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CENTRAL BANK PENSIONERS' ASSOCIATION

PAST PRESIDENTS

Name Year
Mr. L.W.A. Weerasekara (1* President) 1975
Mr. A.C.P. Gunasekara
Mr. M.S. Jalaldeen
Mr. A.D.D.E. Abeyweera
Mr. M.B.D. Silva
Mr. W. Ranasingha 2003
Mr. Leslie Ranasingha 2006
Mr. Austin Mihindukulasuriya 2009
Dr. M.U.A. Thennakoon 2012
Mr. Laxman De Silva 2013
Mr. Jayalal Jayawardena 2016
Mr. Ariyadasa Thanthrige 2019
Mr. Jayalal Jayawardena 2020
Mr. Ariyadasa Thanthrige 2023
Mr. Jayalal Jayawardena 2024 - 2025

Some Salient Features of the Association

Established in
First President
First Secretary
First Treasurer
No of the members at the end of 2024
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1975
L.W.A. Weerasekara
Titus Weerasekara

N. Kumaraswamy
1100
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Committee wishes long life and prosperous for all Central Bank Pensioners.
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“In appreciation of the invaluable services rendered by
the Central Bank Pensioners' Association
for the upliftment of well-being
of the retired employees"

With compliments from
Prof. Sirimevan S. Colombage
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OFFICE BEARERS

Central Bank Pensioners’ Association
2024-2025

Hon. President Hon. Vice President
Jayalal Jayawardena  Ariyadasa Thanthirige
0777412289 0718664238

{

Hon. Secretary Hon. Asst. Secretary Hon. Asst. Secretary

D.P. Chandrasiri C. Hettihewa L. Mohanasundaram
0714433198 0772900900 0778378506

Hon. Treasurer Hon. Asst. Treasurer Hon. Asst. Treasurer
C. Edirimanne K.M. Jayasena G. Goonasekera
0777854939 0773883159 0779830686

Hon. Comm. Member Hon. Comm. Member Hon. Comm. Member  Hon. Comm. Member/Asst. Edit.
Gnana Ranathunga K.S. Thilakarathna R.D. Athukorala Jagath Kariyawasam

0774035536 0713748549 0782487823 0764443570

Hon. Social Secretary Hon. Editor Hon. Auditor
Padmini Wijeratne Hemasiri Ferdinando K. Jeganathan
0714433222 0718579886 0714287569
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Bonms wHHW amSule guisHubd UGNt sFhssHHE CUIEANPT QHM LTS
semeoau TERILOEG Hb. gguieomed guisuThaalL I GhoTear Qauig (1975-2025)

wHFW  aumd  @uienBuwid  CQupGarT FRED 202586 oG  Gurar  afprealemerd
OBTam_ThHEMMGI. 6ogl Fmsd 197594b SewIged @UisLdwd CuBIGMTT @uOCeITEIBIL 6
Bevarfl  siewlCurapTe Boeuiu'Lg. S U smhsors aamFsuamL bos. ouECa
Bssmsgglmear HIDUISSHMTHEDEE BID HEMPIW®LLMTEMTS BHhHHe GCalatiBld. 6Tng
(WHOTUGH  HMVUITES  HTVEHOFEIB  H. e60.  Lilewy,. ¢. afCFaFmaId (PHEVTOUS
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GuoBeowjelien S Leuenem FBSHSHTY 61.6 FHalpd DEONSH FBHIHTY 2/3 SEIGSSMTHT 70
awgibe CuBuulLeaitsams SoUumads &M GHnas.  aafgid, 30 Bamba 40
SBBHHUTH uBLIHSD BphaalGSamernt. Gogb, 53 alFHmeaudsl LBOHID SIETEDHB6
Beomima  HIW amd @uisnBuid UGNt shsSHGT o miileiBenTs  WIGIEEIBEIT.
FREIBLD, SHTeVEhbFamaTEallar HuwwarsHdTaensE 2022860 @5.800,000 Semeywn 2023860
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o_miiienisefilal BWLLMISHITHEDSE HATOBTML HM6T GUDEIESUNHSEMBE!.
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CFUIFB@meUD  gma  @eluembwrg  QFUIFEMEMD LS DBBID  (IPBHETEO
aumuileons, Bimpeuts 2 prifepLel  uSaQFuis C@tei(een g o pILISEDSS,
SPWSHHAMSH. GG HHUTS  SgIeuedT  Hd. 8EH sTwedd SeuTEeT  SuB@ID
Ul BEhHETS 610G W LTauTer bamfsamen Oxfalsab0steien almbysGnrb. Guweulb,
BIEIG6T @@ GCaligaddlmanubn CuandaCprd. GFed Brsen wHAW ks @uiaLduwid
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SHpieorm
i
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08




augamseiled SLemBCHTHWID BLHHDIBEH. OCdTall -19 a1 smyewions 2021 Sewd 2022
Baud  ahHLeuTH  @aIpIgEmLmeCUT  S&BpeTaleneICWwT  @UOBIGOFWIWLIPIYWaTsOm6V.
PeoopCauppid Gw e puliamsed S@ualsssamyuw SLRsErHES SFBooTalamer  gnuTh
QswipgILar  alGsLns mEIRST o miilanseilear  Hatmws®mE, SINILTD  Brel  Sye)
alphgiusmsgdeo  gudy  s&Csflwud  QUEEGEFUHHHECSHTD.  BadE(palamed
QUPRIBLILLL  FRSSH SFHIAHCHMBU o miilenmaeT umgud Suguib  wAWDHa  Gumuler.
wmpliumewid, GTwshs, SIDSDGSLT, BHuOFedwm, utdsb@GLT, WLL&SS6UL, HHGHTERILOM6,
SbLelienen MU GuTeumBieney U allggwid CFws BLmsealed Hevaum@b. FTSHHwiomet
alasald 3 Svevs 4 BLESHT  alfHsefled sRGLIL  usHlEeT  supmISILL L 6.
BAeuGeurepignL 6dled o miifenTaaflenn URGCEBY WasFABLUTes STeRLULLSE. Saaljem(
Papasaigin gpssTe 90 Bellbba 100 cuemwmer S &6l S60hSI0STEmIL 6.

wHHW e guisydwibd GuEpIGsTT FRsHHE BHulwed Henevento

FRSHHE  HHulwed Hevewsdl &LbHS HITISH &TeHHe0 GLULLG. Enms WOHs
peopCuBpnisGupalar  spFTajLear 2014 BelmEhEH  SLBD USSTERIHSHNTS  6TEIT6NTe0
FRBHHMO  UPBL SSSEMYUWSTS @AHHSSH. GaUGHLET LelumBBil  SIHSHMSWaTH6M60
dloom  smeowndallLeT.  SBOUTg BHulwesd Bleenw Ueaeumd alsssled  Fnbs
Blemeoulled  smewiLUGSBEH.  CreHHEF  Qanhgibaen  202284D  SLeWNgeT  h.11.5
Weoellwelellmbad 202360  5.14.8 WeLelWaIdE DHBMNSHHEHMSH. (WPHeSBEeT 2022 E)68
.9.8 Weosllwelledmbad 202380 Sewiged 12.6 Wevslwenid@ o wWieuenLbdl. S, 28.7
sgpaisonar  oFHsfilemear UysFaaniubGsidnga. cgvalmear alehdlul sumOTaNID 2022840
Spemigest  @5.0.7  Wevelwelledl(Bbg 202360 h.2.5 Wevalweneill LIgHuedsbssd. B&. 25.7
sgaipd OataiL s@siilmar Ursaaiudssdng. Briyaelalurtas B SHiHHH6
Blguilemnen 6161161616 SHOUDTSHBIL 601 WPSTmLOLILIG SHH U (HSHHCBMLD 6T631LI 60 60T
aBSHSIalendHGHS B .

BSoRms WHHW MBSO 2_BeysH6l

SIDUSHNBECSH BTG WHHW cumduller (PSTMSHIHIUSHIL 0T 0S  DIHHBGUITETUILDTET
°_ma|&menCu OsmemTigheaSICBMD. &HeubHHIMIWTLOHEHLTS 6Iogh . miiilenTaeT QHTLTumest
Urésemaisensd HTey STemsdngueTsats SmHODHTD. SLEHHTHEHLD  (LPBHTMLDSHHIC(LPLD
uiedwid  QupGaurflar  meoGeammbymaser uUBB  BGHS SHISBMB  QBTEWIYHHSHET.
Bevmins WHFW aumd guiadud GupGurflar UrgFgemen ump WsF FTHBOTS BLIHSI
CameawiLg a1 aumdulled gQuiugwd  umGant  SeLUURSS SRS  Guanieug
QETLIUTSD SHeUTHeT WBGHS DHHMB CHTERIQHHHEANT. LSBT 6B FHuld HjeuTdel
&6TOL_ LD 60T SMeolILGFHuileo LSS eumiguileoTme UTSHISTILISDBE GurmpiuTs
OBHHIHHEBIBT. 1968@6e0 ugeallw & 1971, 1988, 1989810 SewiBEH6Med STewILiLL L
Hensd 19838Qa1 smIL wewed LEEILD 6wogl eamfuiteeaisd 41 GuT o eafilL 100 SBE@LD
GuopuLL WéHeT GamsdevlILLL 1996 geteufl 31860 SLIDOUBB GewiH Geuglil eTaEILGTOBmMB
BSI@ID BHID HaUBSHHIIQUSTS BHIHMSEH. WWSHW eumswTeTHel s  FHulled
maler QHTHOBHIL Lalwed gHILOLOTHOBTH STeulIGHulled HTD SEMOWTS  Liewfulmisiulgest
(peold  WHHUW  aRSdW BB DISSSamQuaTEMTE  QHHESHTD. GG CeuysHHms
o LGS, Gauemev OGeulugng sfiwmear | GLiO0Ts @m  Heveoulsd,  LIgsH6rTed
Camiysemen  masHs0smad Grrmsflu  algiwugselsd  QFHMOBULHLSTL HIEGeLD.
SigniaGent  CemssGeatm  Sievevg &HFHwIsGeanm @mosalsoamsv. SHULIE@IbDIL, WHIHW
aumd SIHET SLMWBMENE FRwner (Lpedmpulled MBS @H BenevdE WHHW eumkidemu
2 WTHFHID 6logd Beoddlemer BTD WGHS SJosHH e GuoiCsTemiGLTD.  cuRISILL 6TTeT
SbHCwrewwne  CUFSMTTSHMBBTNDTLTS - BTREeT alCFL  QEBTHLUETS,  L(HHSHI6N
BIMH6T S LD, Lendeuswiy SememFsl B, albGupempdsrear umsent Gumeis @b  &lev
BETEDLOSMENL  GUBSHmIgWIITSTS SHBECHTD. BrEGsT SHICUTS URISUNGIT  LETBHTHEMTS
BBHIHUTHEHGLD  (PHTOWHHUSHBSHGW, WSGhD BbaBUL WeTHTGuMD.  201484D
SLETYEI(BHEHID WHHW umd guisuduid QuEpIBeanT FriIsHHaed @auGamITeRIGL gHBUTH

09




Qeuiwul Geum  apetm  BTeT  &Bmeor  GuUITdGarsEHBETET  QFevalmen  euREGW
OFusHubd beSmE. LSHHW  amE  ueHud  CupGamt  smsb  Selaus e
OUBIISBEG UUBHMNTSHS SUCUTMBHW  SLEHBT Hb. Dieds Bout  SHOFTENGE IS
Bebs pamamas 0zfalsastsmdi@ns. SUOUTWSID  apdim  HIET  &BEHIOT
Curs@aursgbarar Gsmalmear awRACL STRSG0STHNSDE. @UisuAud  CUBICUTHHS
Bsiapaienwig CaTLABEHID  aUPHIGUSDE GURIGSIu T 6ot SHOUTMSHW  QLEHBIHHGLD
(PBTEMSHBHIUSHBSLD 610FH HAWS6T OFHBeNL WL (BLD. BTRIGET HEHBT (Tl afjdhis
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The message from the Hon. President Mr. Jayalal Jayawardena
on Golden Jubilee of the
Central Bank Pensioners' Association. (CBPA) [1975-2025]

Brief history of the CBPA

The central Bank Pensioners' Association (CBPA) is celebrating the Golden Jubilee,(50 years) this
year, 2025. Our association established in the year 1975 with a group of pensioners, as a welfare
organization and developed to an Association. Therefore, we are very much grateful to those who
started the Association. Our First president was late Mr. L.W.A.Weerasekara, First Secretary was
late Mr. Titus Weerasekara and First Treasurer was late Mr. N. Kumaraswamy. The CBPA originated
exactly after 25 years of establishment of The Central Bank of Ceylon (1950). Later became the
Central Bank of Sri Lanka. (CBSL).Now we are celebrating the Golden Jubilee while CBSL will
commemorate its 75" year in August this year (2025).

The following table indicate approximate age analysis of our members as at 31.12.2023.

Age Number Percentage
90 and above 40 3.3%
80-89 400 33.3%
70-79 300 25.0%
60-69 460 38.4%
Total 1200 100.0%

The above table shows that about 61.6 % or nearly 2/3 of members are over 70 years old. However,
30 to 40 members pass away annually. In addition, 53 W&OP have become members of CBPA. The
association had donated to nominees of those whom passed away, Rs.800, 000/= in the year 2022
and Rs.550, 000/= in the year 2023. In the past years, too we have donated to nominees of members
upon a death of a member.

CBPA has an arrangement to inform a death of a member and vital messages through WhatsApp &
Facebook to our members, who have registered with administer. Our heartfelt thanks should go to
administer Mr. Jagath Kariyawasam for the services rendered. Inaddition, we have a web site where
you can find information of the CBPA and all previous Sendewa magazines. Web site:
www.sendewa.org

We have already commenced golden jubilee calibration by donating copybooks and other materials
to fifty needy students from grade 5 to grade 10 at the Roman Catholic Tamil Vidyalaya, Rajagiriya,
on 29 Jan 2025. With participation of committee members and well wishes and some of whom were
made contribution to this event.

Tours

CBPA arrange at least two meetings of members of the association, in the form of annual get-
together (one day) and three-day tour, every year. We were unable to arrange any get —together or
tours in 2021 and 2022 due to Covid 19. The EXCO arranged tours to places where members could
enjoy, especially; we provided music at the party on the night of second day for the benefit of the
members. They sing and dance to the tune of music played by the band. Some of the places visited
are Jaffna, Sooriyakanda, Arugumbay, Ampara, Nuwara-Eliya, Pasikuda, Batticolow, Trincomalee,
Dambulla, Polonnaruwa etc. The accommodation provided in 3 or 4 star hotels where possible. The
participation of members on these gatherings were very good. It was around 90 to 100 persons
participated in both occasions.
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Financial position of the CBPA

The financial position of the Association improved during the last decade. I was able to lead the
association during last ten years, since 2014 with the support of able executive committee members.
Some of them, whom worked with me, have passed away. Now financially we are in a sound
position, as follows. The total assets increased to Rs. 14.8 ml in the year 2023 from Rs. 11.5 ml in the
year 2022. Representing an increase of 28.7%. Investments rose to Rs. 12.6 ml in the year 2023 from
Rs.9.8 mlin the year 2022. Representing an increase of 28.5%. The income over Expenses reflected
Rs. 2.5 ml in the year 2023 from Rs. 0.7ml in the year 2022. Representing an increase of
257%,.These statistics show how carefully we have managed the finances of the association.

The relationship with CBSL.

From the beginning, we had very cordial relationship with the management of the CBSL. We were
able to solve issues regarding our members, through discussions. Governors and the management
were interested about wellbeing of the pensioners. The CBSL was very much favorable with regard
to problems of pensioners and they were keen on preserving the standards maintained by the
pensioners at the Bank, as they were the people who were responsible for safeguarding CBSL during
difficult times. We can still remember of fire in 1968, insurrections in the years 1971, 1988, 1989,
Black July in 1983 and the bomb blast in 1996 that claimed 41 members of our employees and in all
over 100 people killed. Still we can remember that day, 31" Jan.1996! As Central Bankers, we were
able to uplift the CBSL by working hard without any of the modern technology. Immediately after
the bomb blast, we started operations at VIdu Piyasa Rajagiriya, without proper place to work, just
keeping files on the stare case. No cabinets no proper tables or chairs. Even though we stuck to the
task of uplifting CBSL to a position where CBSL could perform its duties promptly. Through cordial
negotiation, with the Bank, we were able to receive the special payment, Medical benefit scheme,
Railway warrants. Holiday bungalows etc. are the few benefits. We are extremely thankful to then
Governors and the management of the Bank. Since the year 2014, the bank has been born the cost of
transport for three-day trip every year, arranged by CBPA. We are very much thankful to then
Governor Mr. Ajith Nivard Cabral for approving this facility to CBPA. The Bank is still bear the cost
of transport of three-day tour. Our thanks should go to the present Governor and the management of
the bank for continuing this support to Pensioners. We shall be thankful to the Governor Dr. Nandalal
Weerasingha for granting us an increase in pension in 2022, with effective from 01.01.2021 and an
increase in medical benefitin 2023.

Economic situation of the country

When country was facing a very bad economic situation in the years 2021 and 2022, we were
able to manage affairs of the association successfully.

The following table will show the Foreign Reserves and Exchange Rate Movement.

Ttem 2019 2020 2021 2022 2023
Gross Official Reserves (USD 7642 5664 3139 1898 4392
millions)

Total Foreign Assets (USD ml) 10402 8521 6122 5874 9373
i’;ﬁhange Rate(LKR/USD) Year | ) ¢3 186.41 200.43 363.11 323.92
Annual Average 178.78 185.52 198.88 324.55 327.53
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Source: CBSL. 2024.

The CBSL improved the gross Official Reserves up to 4392 million USD by the end of the year 2023
by absorbing foreign exchange from the domestic market. However, pressure on balance of payment
continues to remain. While the rise in the international reserves stock is due to default of foreign

bebt, after declaring bankruptcy of the country.

AS the pensioners of the Central Bank, we too have to face the difficulties, because of the situation of
the country. While working at CBSL also we worked hard during difficult periods to uplift the Bank.
Therefore, as pensioners, we can be satisfied that we have performed our duties well towards the
Bank and have managed the association well during difficult periods.

I wish guests, invitees and members, all the very best and good health in the future. DIRGAYOO!!!

Jayalal Jayawardena.

President

Central Bank Pensioners' Association.
15 Mar 2025.
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The Message from the Hon. Chief Guest
Former Governor Dr. Indrajith Coomaraswamy

“It 1s a great pleasure to send a message acknowledging the very
constructive role played by the Central Bank of Sri Lanka Pensioners'
Association, on the occasion of its Golden Anniversary. The
Association has worked steadfastly to improve the economic status
and social well being of its membership.

A special word of thanks should be conveyed regarding the role played
by its President, Mr Jayalal Jayawardena, through his dedicated and

tireless service.

Dr. Indrajit Coomaraswamy
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Central Bank Act enhances CBSL's
independence for effective monetary policy

By Prof. Sirimevan S. Colombage
Emeritus Professor of Economics, Open University of Sri Lanka
and Former Director of Statistics, Central Bank of Sri Lanka

The previous Government enacted the Central Bank Act (CBA) of 2023 to enhance Central Bank
Independence (CBI), replacing the Monetary Law Act (MLA) that had been in force since the
inception of the Central Bank of Sri Lanka (CBSL) in 1950. This was a major component of the
economic recovery package adopted by the Government to overcome the economic crisis under the
Extended Fund Facility (EFF) of the International Monetary Fund (IMF) for a four-year period
starting from March 2023. The severe economic crisis faced by Sri Lanka since 2022 reflected
multiple economic setbacks including unsustainable fiscal and balance of payments deficits, foreign
debt default, foreign exchange shortages, inflationary pressures, and negative GDP growth.

Containment of'the fiscal deficit that exceeded 10 percent of GDP during the period 2020-2022 was a
major priority of the policy reforms. Deficit financing became extremely strenuous by 2020 due to
the mounting foreign debt service commitments and constraints in domestic borrowings. The
unfinanced portion of the fiscal deficit, therefore, had to be accommodated by the CBSL. For this
purpose, the CBSL used its monopoly power to create 'fiat money' to lend to the government.
Revenue generation by the government through such money creation, known as 'seigniorage’,
caused an increase in the CBSL's monetary base. It brought about multiple expansions of the
aggregate money supply, causing severe macroeconomic imbalances including high inflation,
exchange rate appreciation, balance of payments deficits, and foreign exchange depletion. Such
monetary expansion resulting from the budget deficits has been a perennial problem in Sri Lanka for
many decades, and it was a major cause of the recent economic crisis. As part of the economic
recovery policy package, the previous Government enacted the Public Financial Management Act of
2024 to improve fiscal policy for better macroeconomic management, in tandem with the CBA.

It is widely recognized that a sufficiently high level of CBI is desirable for achieving price stability,
which is the sole objective of modern central banks. In the literature, the term 'independence’ is used
interchangeably with the term 'autonomy'. Independence refers to the lack of institutional
constraints while autonomy implies operational freedom. In practice, there are different types of
CBI, such as goal independence and instrument independence. The broadest concept is goal
independence, which authorizes the central bank to decide on its primary objective. However, it is
generally accepted that the monetary policy goals should be decided by the government, as the
elected political authorities are accountable to the electorate for any policy changes.

As per CBA, price stability is the primary objective of the CBSL, enforcing a Flexible Inflation
Targeting (FIT) monetary policy framework along with a flexible exchange rate regime. Financial
stability is the secondary objective of the CBSL, according to the CBA. The MLA, however, had no
such hierarchy of objectives.

The CBA is expected to insulate the CBSL from political pressures in conducting monetary policy.
Although the CBSL enjoyed a fair degree of independence under the MLA, the compelling demand
from the fiscal authorities for central bank credit to finance the budget deficit restricted the CBSL's
monetary policy space. It resulted in fiscal dominance over monetary policy. Specifically, the CBSL
had to continuously purchase unsold Treasury Bills in the weekly auctions to meet day-to day fiscal
demands causing an accumulation of CBSL's holdings of government securities. Thus, there was
extensive monetary financing through primary Treasury Bill auctions when the government faced
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huge budgetary shortfalls during 2020-2022. As a result, the CBSL failed to conduct its Open
Market Operations by selling Treasury Bills to absorb any excess market liquidity. Accumulation of
Treasury Bills also led to arise in the CBSL's monetary base (also known as reserve money) causing
arise in the money supply, which is commonly known as 'money printing'.

The CBA prevents such monetary financing of the fiscal deficit, eliminating fiscal dominance over
monetary policy to ensure price stability. Accordingly, the CBSL is prohibited from (a) purchasing
securities issued by the government or any other public entity in the primary market, and (b) directly
or indirectly offering credit to the government or any public entities. In contrast, under the MLA, the
CBSL was allowed to provide advances and guarantees to the government and participate in primary
Treasury Bill auctions.

It is significant to note that the prohibition of monetary financing under CBA has led to a reduction in
CBSL's net lending to the Government. Thus, greater independence given to the CBSL under the
CBA helps insulate the monetary authority from political pressures, eradicating fiscal dominance
over monetary policy.

In terms of the CBA, the CBSL has two main Boards in operation, namely the Governing Board
(GB) and the Monetary Policy Board (MPB). The GB has the responsibility of overseeing the
administration and management of the affairs of the CBSL and the determination of its general
policy, other than monetary policy. The GB consists of the CBSL's Governor as the Chairperson and
six members who possess expertise in Economics, Banking, Finance, Accounting and Auditing,
Law, or Risk Management. The MPB is in charge of the formulation of the monetary policy of the
CBSL and the implementation of a flexible exchange rate regime in line with the FIT framework to
achieve and maintain domestic price stability. The MPB has the responsibility to regulate the supply,
availability, and cost of money, taking into account the macroeconomic and financial conditions of
Sri Lanka. The MPB consists of the CBSL Governor as the Chairperson, members of the GB, two
experts in Economics or Finance, the Deputy Governor in charge of price stability, and the Deputy
Governor in charge of financial system stability.

The CBA further strengthens CBSL's independence by removing government representation from
both the GB and the MPB. Previously, the Secretary to the Treasury was a member of the Monetary
Board ofthe CBSL, as per MLA.

Under the CBA, the CBSL is expected to use a FIT monetary policy framework. It is empirically
proved that inflation-targeting monetary policy provides greater independence to central banks,
shielding it from political pressures. It is a monetary policy strategy under which a country's central
bank aims to maintain a pre-announced inflation rate over a specific time frame. Transparency and
accountability are the two essential components of inflation targeting. Transparency implies that the
central bank should disseminate the inflation target with justification via public announcements,
ensuring that the central bank does not miss the set target. For accountability purposes, the CBA
requires the CBSL to submit reports to the Minister of Finance in the event of economic disturbances
threatening price stability.

Enhancing the requirements of transparency and accountability further, the CBA the CBSL to
communicate Monetary Policy Board decisions of the CBSL to the public, in mandates addition to
the usual annual reports and financial statements. The CBA also provides legal underpinnings for the
establishment of an Audit Committee, consisting of non-executive board members, to assist the GB
inits oversight of the CBSL.

It needs to be emphasized here that the provision of CBI under the CBA is a necessary, but not a
sufficient condition for price stability, as fiscal authorities can undermine the CBSL's independence
by accommodating fiscal shortfalls through commercial bank borrowings, causing inflationary
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pressures. Since the enactment of the CBA in September 2023, an increase in commercial bank
lending to the Government is evident nullifying the beneficial effects of the decline in CBSL's
lending to the Government. Most of the annual the voter base to secure election victory rather than
introducing objective policy measures within a coherent macroeconomic framework, ensuring
sustained stability and growth. Thus, tax and expenditure measures have been largely driven by
politically motivated arbitrary decisions. Such policies tended to be discretionary, lacking a rule-
based system. Considering these adverse consequences, it is essential to improve fiscal discipline, as
laid down in the Public Financial Management Act, to achieve and maintain the CBSL's primary

objective of price stability, as envisaged in the CBA.

The CBSL (then, Central Bank of Ceylon) was established under the Monetary Law Act No. 58 of 1949. Prior to the
establishment of the CBSL, the Currency Board System set up under the Paper Currency Ordinance No, 32 of 1884
functioned as the country's monetary authority. The Central Bank of Sri Lanka Act, No. 16 of 2023 was gazetted on
15" September 2023.

Fiat money, or paper money, is not backed by any commodity, such as gold. Fiat money became popular after the
collapse of the Bretton Woods system in 1971, when the U.S. government ceased the conversion of the dollar into
gold.

During 2020-2022, referring to an unfounded notion called the '"Modern Monetary Theory' (MMT), the CBSL
authorities justified monetary finance by arguing that a sovereign government is free to meet its fiscal deficit by
printing money in place of taxation and that it would have no impact on inflation.

The Public Financial Management Act, No. 44 was gazetted on 9" August 2024 repealing the Fiscal Management

(Responsibility) Act of 2003.
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Congratulations !

Central Bank of Sri Lanka Pensioners Association

50 Golden Years
(1975-2025)
May you grow from strength to strength
with Best Wishes

Berney Fernando
(P/331)

With Best Complements
Central Bank of Sri Lanka Pensioners Association
Golden Jubilee

From
Ms. Chandrakanthi Edirimanne
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CFo» 227. ™»™ODE 810, Beﬂﬁaam No. 227, Kadawala Road, Pannipitiya.

0112 896 155 / 077 326 5886

Emalil : djayawardanapt@gmail.com
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